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SUBJECT: EXIM LOAN TO CUKUROVA ELEKTRIK 

REFERENCE: STATE 71131 

1 . TELEX OF 14 APRIL FROM CUKUROVA SAYS MINISTRY OF FIN 
ANCE READY TO GIVE APPROVAL FOR LOAN AS SOON AS COUNCIL 
OF STATE MAKES A DECISION AGAINST TEK'S PETITION. HEARING 
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ON 13 MAY, BUT MAY BE ADJOURNED. CUKUROVA REQUESTS EXIM TO 
EXTEND COMMITMENT UNTIL END OF JULY 1977. 

2. EXIM CONTACTED GE, WHICH IS UNAWARE OF NATURE OF TEK 
PETITION, BUT IS EXPECTING LETTER FROM CUKUROVA WHICH WILL 
PROBABLY REQUEST GE TO STOP ALL WORK UNTIL AFTER JUNE 
ELECTIONS. 

3. EXIM BAFFLED BY THIS TURN IN EVENTS, INASMUCH AS 
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YUCEL, DIRECTOR GENERAL OF TEK, HAD TOLD NORRIS IN ANKARA 
IN FEBRUARY THAT MOST URGENT BUSINESS INVOLVING EXIM WAS 
CUKUROVA THERMAL POWER PLANT TO AVERT CRITICAL SHORTAGE IN 
CUKUROVA REGION. 

4. EMBASSY REQUESTED TO INQUIRE OF YEGENAGA OF CUKUROVA. 
TEK, AND AYGUN OF MINISTRY OF FINANCE, TO ASCERTAIN SITUA- 
TION. ALL CONCERNED SHOULD UNDERSTAND THAT (A) EXIM HAS 

NOT ISSUED, AND WILL NOT ISSUE, COMMITMENT UNTIL MINISTRY 
OF FINANCE CLEARANCE RECEIVED, AND (B) MINISTRY OF FINANCE 
REQUIRED UNDER OPERATING AGREEMENT TO INDICATE APPROVAL OR 
DISAPPROVAL WITHIN 30 DAYS OF EXIM TELEX. 

5. FYI. WHILE EXIM TENDS TO BE LENIENT RATHER THAN LIT- 
ERAL IN ADHERENCE TO OPERATING AGREEMENT, BANK IS PUZZLED 
AND DISTURBED BY APPARENT DISPUTE BETWEEN TEK AND CUKUROVA. 
THIS COULD REOPEN QUESTION OF REQUIRING GOT REPAYMENT 
GUARANTEE OR ALTERNATIVELY MAKING LOAN TO GOT FOR RELEND- 
ING TO CUKUROVA. END FYI. 

VANCE 
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